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✓ US equities were mixed as the disappointing jobs data received mixed
responses. The slowdown in job growth implies slower economic recovery but
also implies the Fed is less likely to taper its asset purchases. The DJIA closed
at 35,369.09 (-0.24% WoW), while the S&P 500 closed at 4,535.43 (+0.58%
WoW).

✓ Asian equities rose amid hopes for more stimulus and easing policy in the
region following the release of weaker August PMI data for China. China’s
official manufacturing PMI remained expansionary but fell to 50.1 in August
from 50.4 in July. Moreover, investors also waited for the US jobs data report
which may influence the US Fed’s tapering. The MSCI APxJ closed at 670.90

(+3.38% WoW).
✓ European equities declined as slower Eurozone PMI expansion, high inflation,

and the EU banning US tourists casted fears of slower economic recovery. The
MSCI Europe closed at 155.69 (-0.15% WoW).

Global equities were mixed and global yields modestly gained amid a slew of economic data releases. Global oil prices were also
mixed as investors weighed the low inventory in the US and the recent agreement of OPEC+ to increase output.
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✓ US Treasury yields were flat week-on-week. Investors digested disappointing 
employment data which casted doubts on the timing of Fed tapering. On 
average, yields went up by 0.01 bps WoW, with the 10Y closing at 1.32% 
(+1.53 bps).

✓ German bund yields rose during the week as flash eurozone inflation rose to 
a 10-year high, increasing speculations for a more hawkish stance for the 
central bank. On average, yields rose by 5.05 bps with the 10Y yield closing at 
-0.36% (+6.20 bps WoW). 

✓ Japanese bond yields slightly gained as the market digested the imminent 
resignation of the prime minister. On average, yields rose by 0.80 bps WoW 
with the 10Y closing at 0.04% (+1.50 bps WoW).
Key events that transpired during the week:

✓ Eurozone inflation is expected have risen to a 10-year high to 3.0%, ahead of 
consensus estimates of 2.7%. The ECB attributed the high flash estimate to 
production bottlenecks amid reopening, and said that inflation should taper off 
next year.

✓ Nonfarm payrolls in the US rose by 235,000 in August, way below consensus 
estimates of 733,000. However, the previous month's number was revised 
upward to 1,053,000 from 943,000. 

✓ Global oil prices were mixed as OPEC and its allies agreed to continue with
its policy of output increase, in response to increased demand and low
inventory in the US. Brent oil closed at $72.61 per barrel (-0.12% WoW), while
WTI crude closed at $69.29 per barrel (+0.80% WoW).
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✓ Local fixed income yields were mixed but declined on average as the market
further digested the Fed’s dovish tone in its speech, saying it is not rushing on
interest rate hikes. Declines were partially offset by positive investor sentiment
brought by the fresh supply of vaccines in the Philippines. On average, yields
went down by 0.74 bps WoW with the 10Y closing at 4.13% (+1.54 bps WoW).

✓ Key events that happened during the week:
✓ Data from the Bangko Sentral ng Pilipinas (BSP) showed that bank lending

declined in July. Outstanding loans from banks fell 0.7% YoY to Php9.14 trillion
in July. Mostly contributing to this were retail loans which declined 8.2% YoY in
July.

✓ The Bureau of the Treasury (BTr) revealed that government debt grew to
Php11.6 trillion as of end-July. This is a 4.0% increase month-on-month and a
26.7% increase year-on-year. Year-to-date, the government has borrowed
Php1.82 trillion and is expected to borrow Php3.07 trillion this year.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities rose and the Philippine peso strengthened on positive developments. Local fixed income yields were mixed on dovish
Fed sentiment.
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✓ The Philippine peso slightly strengthened amid optimism on increased
vaccine supply in the country and potential import slowdown, partially
offset by the weaker IHS Markit manufacturing PMI for the Philippines in
August. The USD/PHP pair closed at 49.84 (-0.23% WoW).

✓ The Euro gained as sentiment from the 10-year high inflation in the EU
was offset by weak US jobs data. The EUR/USD pair closed at 1.19
(+0.72% WoW).

✓ Local equities rose as restrictions gradually shifted to a more granular
rather than widespread coverage, which boosted investor sentiment. The
PSEi finished at 6,897.13 (+1.12% WoW).

✓ Gains were led by First Gen Corporation (FGEN; +12.72%), Aboitiz Equity
Ventures, Inc. (AEV; +11.41%), and Aboitiz Power Corporation (AP;
+11.07%). Meanwhile, Megaworld Corporation (MEG; -3.07%), Metropolitan
Bank and Trust Company (MBT; -3.16%), and Globe Telecom, Inc. (GLO; -
5.13%) were the laggards of the week.

✓ Key events that transpired during the week:
✓ D&L Industries, Inc. (PSE Ticker: DNL) has set the coupon rates for its

fixed rate bonds at 2.79% for the 3-year and 3.60% for the 5-year. The
offering amounts to Php3 billion with an oversubscription option of up to
Php2 billion. DNL disclosed that the offer period of the bonds will run until
Sept. 6, while its issue and settlement date was set on Sept. 10.

✓ AC Energy Corporation (PSE Ticker: ACEN) is aiming to raise $400
million from the issuance of fixed-for-life green bonds to fund its renewable
energy projects. The green bonds will be issued under the company’s $1.5
billion medium-term note program and be listed on the Singapore Exchange
Securities Trading platform. The issuance will have a fixed coupon of 4% for
life with no step-up and no reset, priced at par.
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